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MEMORANDUM

March 15, 2010

 I am pleased to transmit to you, in accordance with the County Charter, my Recommended FY11 
Operating Budget and FY11-16 Public Services Program.  

	 This	budget	reflects	the	concerns	and	policy	issues	that	I	heard	County	residents	express	during	the	many	
Town Hall Meetings, Budget Forums, On-Line Chats, and other community meetings I have held over the 
past year to better understand the hopes, expectations, and needs of the people of our County. 

Consistent with existing resource constraints, this budget supports my priority policy objectives:

n Children Prepared to Live and Learn
n Affordable Housing in an Inclusive Community
n Safe Streets and Secure Neighborhoods
n A Responsive and Accountable County Government
n Healthy and Sustainable Communities
n	 An	Effective	and	Efficient	Transportation	Network
n A Strong and Vibrant Economy
n Vital Living for All of Our Residents
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 As with each of the operating budgets that I have transmitted to the County Council, my top priorities 
have	been	to	produce	a	fiscally	sound	and	sustainable	budget	that	preserves	public	safety	services,	education,	
and the County’s safety net for the most vulnerable.  

	 While	it	has	been	difficult	in	each	of	these	years	to	balance	these	priorities,	the	FY11	budget	has	been	
uniquely challenging because of the continued, sharp decline in tax revenues and State aid, and the severe 
impact of the Great Recession on our residents.  In addition, we have responded to other crises such as 
the	H1N1	outbreak	and	snow	removal	from	this	winter’s	historic	blizzards.		While	this	budget	responds	to	
critical	priorities,	it	is	necessary	for	us	to	make	very	deep	reductions	in	existing	County	programs,	services,	
and	staffing	levels.		Other	reductions	adversely	impact	employee	compensation.		Despite	these	serious	
fiscal	constraints,	our	approach	to	this	budget	focuses	not	only	on	protecting	essential	services,	but	also	on	
identifying	long-term	cost	savings	to	minimize	the	burden	on	taxpayers	and	alleviate	the	negative	impact	on
direct services required by our residents.  

Economic Context and Fiscal Consequences
 I said three years ago, even before the current economic downturn, that County Government spending 
was	not	sustainable.		The	combination	of	a	growing	workforce,	expanding	services,	and	sharply	receding	local	
revenues	has	created	a	long-term	structural	deficit	in	the	County	budget.		Since	taking	office,	I	have	made	
restoring	fiscal	prudence	a	major	priority	of	my	administration.		Responsible	fiscal	practices	are	essential	and	
the foundation for all else that government must do to protect and serve our nearly one million residents.  To 
respond	to	this	challenge,	we	established	several	cost	containment,	efficiency	and	productivity	improvement	
actions, and cost reduction strategies that have dramatically slowed the rate of growth in the operating budget 
and have saved County taxpayers millions of dollars.

	 In	my	first	budget	as	County	Executive,	the	County	faced	a	$200	million	budget	shortfall	in	FY08.		We	
reduced the tax supported rate of increase in spending by County Government from 14.1 percent in FY07 to 
6.9	percent	in	FY08.		In	FY09,	as	a	result	of	a	plummeting	real	estate	market	and	the	economic	downturn,	
our	projected	shortfall	increased	to	$401	million.		In	response	to	this	challenge,	we	imposed	a	hiring	freeze,	
produced	midyear	savings	of	over	$30	million,	abolished	over	225	positions,	implemented	a	retirement	
incentive program, and slowed the rate of growth in the County Government to 1.6 percent.  In the FY10 
budget,	we	closed	a	projected	gap	of	$590	million	without	a	tax	increase,	by	reducing	costs,	abolishing	
nearly	400	positions,	and	eliminating	general	wage	adjustments	for	most	employees.		In	developing	the	FY11	
budget,	we	faced	a	daunting	and	historic	projected	gap	of	nearly	$780	million,	which	my	proposed	budget	
fully closes.

 The cumulative amount of budgetary shortfalls that I have resolved in the four budgets that I have 
developed	and	recommended	to	the	Council	is	nearly	$2	billion.		That,	simply	put,	is	unprecedented.

 Before the economic recession, Montgomery County Government’s tax supported budget had grown 
significantly	including	11%	in	FY05,	11.4%	in	FY06,	and	14.1%	in	FY07.		These	increases	were	supported	
by	growing	income	tax	revenues	(over	21%	in	FY07	alone),	transfer	and	recordation	taxes,	and	property	tax	
revenues.  However, with a doubling in the local rate of unemployment, declining residential and commercial 
development activity, and continued challenges for the local business community, income tax revenues and 
almost all other tax revenues have dropped sharply.  This has forced Montgomery County to restructure our 
expectations and our operations to align our expenditures with the new economic realities.
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Closing the Gap and Creating a Sustainable Budget
	 To	address	the	current	year’s	fiscal	crisis,	I	developed	a	multi-pronged	strategy	including:	

n Directing all departments to meet aggressive cost savings targets in FY10 (including two different 
mid-year	savings	plans	that	totaled	nearly	$100	million)	and	in	FY11	to	identify	and	implement	long	
term savings;

n	 Coordinating	approximately	20	focus	groups	involving	all	directors,	key	Council	staff,	Management	
Leadership Service, and selected outside agencies collaboratively developing ideas for structurally 
improving the County’s budget. Through this effort, a number of cost saving measures were 
implemented	and	several	other	potential	solutions	were	identified	for	FY12	and	beyond;	

n	 Continuing	the	hiring	freeze	instituted	over	two	years	ago,	and	reducing	current	revenue	funded	
expenditures in our capital budget;

n Meeting and coordinating our efforts with the principals and employee representatives
 of all County agencies;

n Negotiating and renegotiating bargaining agreements with our employee unions; and 

n	 Establishing	a	freeze	in	FY10	on	County	contract	procurements	and	liquidation	of	many	outstanding	
contractual obligations.  

 To address our long-term budget challenges, I have reached out to our partners in Montgomery 
County	Public	Schools	(MCPS),	Maryland-National	Capital	Park	and	Planning	Commission	(M-NCPPC),	
Montgomery	College,	and	Washington	Suburban	Sanitary	Commission	(WSSC)	to	establish	a	cross-agency	
committee	that	will	be	charged	with	establishing	a	number	of	cross-agency	work	groups	to	discuss	and	
develop resource-sharing ideas and implementation strategies in areas such as information technology, 
space	utilization,	fleet,	utilities,	facilities	planning,	design,	construction	and	maintenance,	training,	and	other	
administrative services. 

	 Because	we	are	projecting	a	long	term,	structural	imbalance	between	County	expenditures	and	resources,	
our solutions must be weighted toward identifying long-term savings, sustainable and stable revenues, and 
adopting	efficient,	productive,	and	cost-effective	business	practices.

	 Eighty	percent	of	the	County	budget	goes	toward	compensation	–	wages	and	benefits	for	County	
employees.  To continue my efforts to create a sustainable budget for the long term, I am recommending 
the	abolishment	of	over	450	positions	in	County	Government	in	FY11.		Over	230	of	these	positions	are	
filled.		We	will	make	every	effort	to	appropriately	place	the	affected	individuals	in	available	vacant	positions.		
To alleviate the impact of these position reductions, I am recommending that the County Council adopt a 
Retirement	Incentive	Program	(RIP).		The	program	will	be	offered	to	employees	in	all	occupational	classes	in	
which	there	will	be	a	reduction	in	force	(though	capped	at	the	number	of	position	abolishments	in	that	class).		
All positions vacated through the RIP will be permanently abolished to ensure that the savings are ongoing. 
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 For FY11, I am recommending that we continue these actions and also implement a ten day furlough 
(80	working	hours)	of	non-public	safety	County	Government	employees.		I	am	recommending	that	the	other	
County	funded	agencies	also	consider	this	cost	reduction	strategy	in	FY11,	though	such	a	decision	is	subject	
to	the	judgment	of	the	governing	board	of	each	agency.		The	details	of	how	the	County	Government	furloughs	
will be implemented will be discussed more fully with the appropriate bargaining units.  

 My recommended budget does not contain any pay increases for County Government employees1.   To 
promote equity among public employees, I recommend that the governing board of the other County funded 
agencies	support	this	same	approach	to	compensation	in	FY11.		I	regret	that	I	have	to	take	this	action	because	
I	know	how	hard	County	employees	work,	how	seriously	they	take	their	service	to	the	public,	and	the	difficult	
conditions	under	which	they	must	provide	public	services.		Nonetheless,	under	the	dire	economic	and	fiscal	
circumstances we are facing there really is no alternative, except further reductions in public safety and 
safety net services and further layoffs of County employees.  Not only is funding these pay improvements not 
affordable, I do not consider it to be appropriate, fair, or good public policy to award pay increases to some 
employees while we are substantially reducing direct services to the community and laying off other public 
employees.  

	 I	realize	that	all	of	these	compensation	related	actions	will	result	in	a	financial	sacrifice	for	County	
employees	and	their	families.		However,	I	make	them	after	careful	analysis	and	reflection	upon	the	
alternatives available to me to construct a budget that is fair to our residents and employees.  I also want to 
add	that	whatever	I	ask	of	County	employees,	I	will	match,	and	so	will	my	entire	management	team	and	all	
senior managers.

 Past cost reduction efforts have focused on preserving direct services to the maximum extent possible.  
Regrettably, given the numerous rounds of expenditure reductions we have experienced in the last three 
years, this is no longer possible. This budget will include numerous reductions in County services across all 
programs including Health and Human Services, Public Safety, Transit, Libraries, Recreation, Technology 
Services,	and	other	County	services	and	functions.		I	have	not	exempted	my	own	Office	from	these	
reductions:	The	Offices	of	the	County	Executive	will	be	reduced	by	26%	in	the	FY11	Recommended	Budget.	

	 To	those	who	may	object	to	these	reductions,	I	have	a	simple	message:	I	do	not	like	these	any	more	
than	you	do.		Hard	choices	must	be	made,	and	not	just	talked	about,	in	this	difficult	economic	and	fiscal	
environment.

	 Due	to	the	continued	severity	of	the	current	economic	recession	and	the	loss	of	over	$320	million	in	
tax and other revenues anticipated for this budget in FY10 and FY11, it is necessary to again recommend 
budgetary strategies that I have strongly resisted in the past.  In this budget, I am reluctantly recommending 
that we temporarily reduce our tax supported reserves from 6 percent of resources to 5 percent.  This will 
free	up	nearly	$37	million	in	resources	that	I	am	recommending	to	help	balance	the	FY11	budget	and	sustain	
existing	critical	services.		The	reserves	used	in	FY11	should	be	replaced	as	quickly	as	possible,	back	to	the	6	
percent	policy	level.		Adhering	to	consistent	and	strong	reserve	policies	is	a	key	element	in	maintaining	the	
County’s AAA bond rating that we have received from all three credit rating agencies.

1	This	includes	the	arbitrated	award	for	the	Fraternal	Order	of	Police,	Lodge	#35	and	the	contract	with	the	International	Association	of	
Fire Fighters, Local #1664.  The total tax supported cost in FY11 of funding step increases (also called service increments or merit pay 
increases)	for	all	agencies	is	$34.7	million	including	$5.6	million	for	Montgomery	County	Government;	$25.9	million	for	Montgom-
ery	County	Public	Schools;	$2.3	million	for	Montgomery	College;	and	$900,700	for	the	Maryland	National	Capital	Park	and	Planning	
Commission.		Additional	details	of	the	cost	of	implementing	the	IAFF	and	FOP	agreements	and	other	compensation	and	benefit	costs	
can	be	found	in	the	Workforce/Compensation	section	of	this	budget	document.
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	 Because	of	the	dramatic	revenue	reductions	in	the	current	fiscal	year	and	the	record	cost	of	snow	removal	
which	is	currently	estimated	to	exceed	$60	million	for	the	current	year,	we	will	withdraw	approximately	$102	
million	of	the	nearly	$120	million	in	the	County’s	Rainy	Day	Fund	(Revenue	Stabilization	Fund)	in	order	to	
preserve the County’s general fund in a positive position at the end of FY10. These funds will be replenished 
in	FY11	in	order	to	keep	the	County’s	reserves	at	the	five	percent	level.		Our	experience	in	this	fiscal	year	has	
demonstrated the wisdom of maintaining strong reserves.  If the Rainy Day fund had been accessed in the past 
for	other	priorities,	it	would	not	have	been	available	in	the	current	fiscal	crisis.

	 I	have	also	found	it	necessary	to	again	seek	a	waiver	of	the	State-required	maintenance	of	effort	in	
local funding of K-12 public education2.   This is necessary to preserve vital services throughout the County 
Government and to provide a balanced and sustainable budget.  We have communicated throughout this 
process with the Superintendent and the members of the Board of Education.  We are near completion in 
the General Assembly with a legislative remedy to the FY10 waiver of the Maintenance of Effort and will 
continue to press for an FY11 remedy to this State mandate.  I recommend reducing the local contribution by 
approximately	$137	million	below	the	Board’s	request	and	fund	96	percent	of	the	Board’s	requested	budget	
(excluding	requested	funding	for	the	Reserve	Account	for	Future	Obligations).	

	 I	am	recommending	that	we	defer	an	increase	in	pre-funding	for	Retiree	Health	Benefits	in	FY11.		While	
I	remain	committed	to	pre-funding	this	outstanding	liability	and	seeking	ways	to	minimize	the	burden	on	
taxpayers,	it	will	be	necessary	to	defer	funding	for	retiree	benefit	pre-funding	in	FY11,	so	that	we	can	redirect	
approximately	$64	million	in	projected	increases	to	preserve	existing	services.	

	 In	order	to	avert	more	serious	reductions	in	first	response	Fire	Rescue	and	Emergency	Medical	services,	
I	am	again	urging	the	County	Council	to	institute	an	Emergency	Medical	Services	(EMS)	transport	fee	to	
provide	$14.7	million	in	additional	resources	to	sustain	and	grow	our	Fire	and	Rescue	Services	in	the	coming	
years.		The	projected	level	of	tax-supported	resources	for	the	Fire	Tax	District	Fund	simply	cannot	meet	the	
demands for apparatus management; volunteer enhancement, recruitment, and retention; performance based 
initiatives	for	the	volunteer	fire	rescue	departments;	additional	staffing	for	new	stations	opening	in	West	
Germantown,	East	Germantown,	Travilah,	Clarksburg,	and	other	locations	around	the	County;	additional	
staffing	to	implement	four-person	staffing	of	apparatus;	and	compensation	and	benefits	for	our	firefighters	and	
emergency medical technicians.  

 Three years ago, I proposed that Council adopt an EMS transport fee.  By delaying approval of 
the	authorizing	legislation	for	this	fee,	we	have	literally	left	tens	of	millions	of	dollars	in	insurance	
reimbursements uncollected.  This is funding which could have been used to pay for much needed 
improvements to the County Fire and Rescue Services and which is sorely needed for the future.   
 
 This EMS Fee will be billed directly to an individual’s health insurance, Medicaid, or Medicare.  No 
County	resident	who	is	unable	to	pay	will	have	any	out-of-pocket	expense	for	transport	to	the	hospital.		All	
of	our	surrounding	jurisdictions	have	implemented	similar	programs	with	no	impact	on	the	willingness	of	
individuals to call for emergency services.  The program also will be structured to have no impact on the 
development	and	growth	capabilities	of	local	volunteer	fire	and	rescue	departments.			

	 Other	jurisdictions	have	used	these	resources	to	improve	service	and	save	lives	with	no	adverse	effects.		
We should do the same, too.

2	Maintenance	of	Effort	(MOE)	is	a	State	mandate	that	requires	that	local	funding,	on	a	per	pupil	basis,	must	remain	at	least	constant	
from one year to the next in order to qualify for an increase in certain categories of State K-12 Education Aid.
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	 Because	of	financial	burdens	on	County	households	as	a	result	of	the	economic	downturn,	I	once	again	
made an early commitment to remain within the County charter limit3 on property taxes for the FY11 budget.  
As	was	true	for	last	year’s	budget,	this	budget	keeps	faith	with	that	commitment.		The	property	tax	for	each	
owner-occupied	residence	will	include	a	credit	of	$693	to	lower	the	burden	on	homeowners	and	maintain	a	
progressive property tax structure in the County.

 Finally, and as a last resort to avoid even further reductions in County services or layoffs of County 
employees,	I	am	recommending	an	increase	in	the	County’s	energy	tax	to	raise	an	additional	$50	million.		

 The County’s energy tax is actually a tax on fuel oil, natural gas, and electric utility providers which 
is passed on to all utility customers.  Because the energy tax is a broad-based tax, its impact on families is 
reduced by the fact that it is paid by businesses and households, and all levels of government, including 
federal	agencies	located	in	the	County	(that	currently	do	not	pay	any	other	major	County	tax).		Additionally,	
the	energy	tax	is	a	consumption	tax	based	on	energy	usage.		It	is	not	based	on	the	overall	size	of	the	utility	bill	
or the cost per unit of energy used as billed to the consumer.  Therefore, the amount of the tax can be lessened 
by reduced energy usage.  Based on existing usage patterns for the average homeowner, this increase will 
mean	approximately	an	additional	$2.90	per	month.		I	am	also	recommending	additional	funding	in	the	Health	
and	Human	Services	budget	for	the	County’s	Energy	Assistance	Program	to	minimize	the	impact	to	low-
income households.  
 
 Water and sewer rates will increase by 8.5 percent in FY11 in accordance with the budget recently 
approved by the WSSC.  Details on fee increases are provided in the Revenues section of my Recommended 
FY11 Operating Budget.  
 
 Due to these efforts, the cooperation and collaboration of our employee representatives and the governing 
boards and principals of other agencies, and other solutions to be discussed below, we have closed this budget 
gap	and	reversed	the	growth	trends	in	budget	expenditures	that	occurred	before	I	took	office,	to	an	actual	
decrease in the County Government tax supported budget of 6.1 percent. 

n I am recommending to the County Council, that tax-supported funding for Montgomery County 
Government	decreases	by	$76.5	million	–	a	6.1	percent	decrease	from	the	FY10	Approved	budget.	

n	 The	overall	tax-supported	budget	of	$3,681,109,876,	will	be	down	by	$165,791,330	from	the	FY10	
budget.		This	represents	a	4.3	percent	decrease.

n	 Tax	Supported	funding	for	the	MCPS	will	decrease	by	$79.5	million	–	a	3.9	percent	decrease	from	
FY10.  However, if the FY10 “debt service reimbursement”4  amount is excluded, MCPS funding 
for educational programs in FY11 will be the same as in FY10.  The budget funds 96 percent of the 
Board	of	Education	request	when	adjusting	for	the	Board’s	requested	increase	to	its	reserve	account	
for future obligations. 

3	Section	305	of	the	County	Charter	limits	the	growth	in	real	property	tax	revenues	in	a	fiscal	year	to	the	rate	of	inflation,	excluding	
new construction, development districts, and other minor exceptions.   The Council may override this limitation through the unani-
mous vote of nine Councilmembers.

4	The	FY10	Approved	Operating	budget	for	MCPS	included	$79.5	million	as	a	debt	service	reimbursement	to	Montgomery	County	
Government	for	the	interest	and	principal	payments	due	from	school	construction	projects.		This	amount	is	not	included	in	the	FY11	
Recommended budget.  Therefore, an accurate comparison of the budget should remove this amount in FY10.
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n	 Funding	for	Montgomery	College	decreases	by	$8.3	million,	a	3.8	percent	decrease.	

n	 Funding	for	the	M-NCPPC	is	reduced	by	$15.1	million,	a	13.5	percent	decrease.

n	 I	recommend	a	total	County	budget	(which	includes	debt	service,	grants,	and	enterprise	funds)	for	
FY11	of	$4,304,288,414,	down	$169.7	million	from	the	FY10	Approved	Budget	–	a	3.8	percent	
decrease.  This is the only time the annual County Budget has been reduced since the adoption 
of the current Charter in 1968.

 Unfortunately, our efforts at expenditure restraint are not completed with the FY11 Operating Budget.  
Given the severity of the current recession and subsequent declining tax revenues, FY11 and perhaps ensuing 
fiscal	years	will	require	continuing	restructuring	of	County	expenditures,	especially	personnel	costs	which	
comprise 80 percent of County costs. 

	 Assuming	that	you	approve	my	FY11	Budget	as	recommended,	with	all	of	the	very	difficult	cost	
reductions and other budgetary solutions, there will still be a substantial budgetary gap in FY12.  This 
projected	gap	of	over	$200	million	is	due	to	the	significant	ongoing	costs	of	funding	County	services,	the	
reduction in tax revenues related to the recent economic recession, and the scheduled expiration of federal 
economic	stimulus	funds	at	the	State	and	Local	level	that	have	provided	over	$50	million	in	funding	for	
MCPS.  Even with an economic recovery, there will be a lag in the increase in income tax and other revenues 
as our collections catch up with the economic recovery. 

	 The	outlook	on	the	economy	remains	highly	uncertain,	including	the	prolonged	recession	in	the	local	real	
estate	market	and	persistently	high	unemployment.		In	addition,	final	decisions	by	the	General	Assembly	on	
the State’s budget may further affect our capacity to provide local services.  Therefore, resorting to one time 
solutions,	quick	fixes,	and	adding	continuing	costs	back	into	the	budget	will	only	exacerbate	the	structural	
budget gaps long into the future rather than addressing them now through real, long-term solutions.

	 I	realize	that	our	approach	to	balancing	the	budget	should	not	strictly	be	a	matter	of	cost	reduction,	but	we	
should	make	every	effort	to	make	our	operations	more	efficient,	productive,	and	cost	effective.		To	accomplish	
these	objectives,	I	have	instituted	several	measures	to	make	Montgomery	County	Government	even	better	and	
more	efficient	in	how	we	operate	and	provide	services	to	the	Community.			

	 My	CountyStat	initiative	has	made	significant	progress	in	tracking	the	County’s	performance	in	
addressing challenges using real-time data and holding departments and agencies accountable for the results 
in a number of operational and policy areas.  The CountyStat program has provided a forum for ongoing 
monitoring	and	measurement	of	the	effectiveness	and	efficiency	of	County	Government	services.		This	
program	has	been	a	major	success	in	improving	the	responsiveness	and	efficiency	of	the	County	Government.

    CountyStat has added value by enforcing my philosophy of “results-based accountability” and 
empowering	the	Departments	to	make	“data-driven”	decisions.		Although	building	upon	previous	“stat”	
programs, CountyStat represents a further evolution of this model by focusing on customer results, 
performance,	and	long-term	strategies	with	a	focus	on	effectiveness	and	efficiency.		Specific	examples	of	
CountyStat’s impact include:

n Analysis of overtime pay for public safety agencies and transportation which helped departments cut 
overtime	hours	by	16%	and	save	the	County	$7.1	million	in	overtime	pay	in	2008	with	$3.5	million	
in savings in Fire and Rescue Service alone.  In 2009, departments not only sustained these overtime 
cuts,	they	trimmed	overtime	costs	further	resulting	in	an	overtime	reduction	of	$735,000	or	19%.
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n Initiated and managed a paper reduction initiative that in FY10 saved the County approximately 
$1	million	in	paper,	printing,	and	related	costs	while	enhancing	the	County’s	commitment	to	
environmental stewardship.  

n	 Through	examination	of	existing	practices,	inefficient	programs	and	processes,	such	as	distribution	
and management of cell phones, were closely reviewed resulting in savings across County 
departments.

n Continued managing departmental Performance Dashboard in order to monitor and report the 
County’s	successes	and	challenges,	and	issued	the	first	progress	report	on	the	County’s	Community	
Indicators	that	represent	a	high-level	barometer	of	County	performance	benchmarked	against	a	
regional	and	national	grouping	of	comparable	jurisdictions.

n Provided strategic and analytical analysis of a number of critical issues, programs, services, and 
policies including FY10 and FY11 cost saving ideas generated in “focus groups.”  

	 In	my	first	year	as	County	Executive	I	formed	a	task	force	to	review	the	structure	of	County	Government	
to	determine	what	changes	were	necessary	to	improve	the	efficiency	and	effectiveness	of	County	
Government.		The	recommendations	of	this	task	force	resulted	in	several	changes	to	the	structure	of	the	
County Government, including the creation of the Department of General Services and the Department of 
Transportation	to	better	focus	efforts	of	County	facilities	management	and	projects	and	transportation	projects	
and services.

 In this budget we are continuing our efforts at restructuring the County Government to improve its 
responsiveness	and	efficiency.		The	Department	of	Correction	and	Rehabilitation,	the	Department	of	
Public	Libraries,	and	the	Recreation	Department	have	implemented	significant	internal	reorganizations	to	
efficiently	consolidate	functions,	reduce	costs,	and	preserve	service	levels.		In	addition,	I	am	recommending	
consolidating	the	staffing	for	the	Ethics	Commission	into	the	County	Attorney’s	Office	and	shifting	the	Equal	
Employment	and	Diversity	Management	Office	from	the	Office	of	Human	Resources	to	the	Office	of	Human	
Rights.		Both	of	these	reorganizations	took	advantage	of	existing	staffing	resources	to	reduce	costs	and	
leverage the efforts of County staff to produce better outcomes for the community.  The Regional Services 
Center	budget	is	also	substantially	restructured	to	reflect	the	improvements	and	streamlining	of	constituent	
services	through	the	implementation	of	the	311	Call	Center	in	FY10	and	also	refocus	their	core	activities	as	
liaisons between the community and County Government.  

	 The	implementation	of	the	centralized	311	Call	Center	and	Constituent	Relationship	Management	system	
(CRM)	in	this	current	fiscal	year	will	significantly	enhance	community	services.		Residents	are	now	able	to	
call	a	centralized	call	center	to	respond	to	their	information	or	service	requests.		Before	the	end	of	this	fiscal	
year,	residents	will	be	able	to	call	one	three	digit	number	(311)	to	access	County	Government	non-emergency	
information	and	services	and	use	the	311	website	to	directly	enter	and	track	service	requests.		In	addition	
to	allowing	easier	access	to	government	information	and	services,	MC311	has	been	implemented	in	a	cost	
effective	manner	by	consolidating	five	current	call	centers	housed	in	various	departments,	and	centralizing	
the	information	and	referral	calls	currently	received	by	each	of	the	Executive	Branch	departments	and	offices.		
In	the	longer	run,	the	information	obtained	from	the	CRM	system,	combined	with	financial	information	from	
the	Enterprise	Resource	Planning	(ERP)	system,	will	provide	us	with	important	tools	to	make	more	informed	
decisions about how to best use our scarce resources.  
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	 We	are	also	continuing	to	take	steps	to	reevaluate	our	business	processes	and	modernize	our	Core	
Business	Systems	to	improve	the	efficiency,	effectiveness,	and	responsiveness	of	the	County	Government.		
The	Technology	Modernization	project	will	provide	resources	to	develop	an	ERP	system	project	that	will	
provide	a	significant	upgrade	to	the	County’s	financial,	procurement,	human	resource,	and	budgeting	systems	
and will streamline existing business processes.  The ERP system is critical to our ability to have real-
time,	useable,	financial	data	to	improve	fiscal	analysis,	promote	transparency	in	our	financial	affairs,	and	
improve	fiscal	controls	–	essential	tools	for	managing	during	these	challenging	fiscal	times.	The	Technology	
Modernization	capital	project	will	also	provide	resources	to	continue	to	replace	the	County’s	manual	
employee	timekeeping	system	with	an	automated,	web-based	system	that	will	provide	greater	efficiency,	
functionality, and reporting features.  

Final Thoughts
 Despite the extraordinary challenges we are currently facing, I remain very optimistic about the future 
of our County.  The quality and scope of services we offer our residents in the areas of education, affordable 
housing, public safety, and health and human services are still among the very best in the nation.  We have 
made	significant	advancements	in	working	collaboratively	together	at	the	local	level	among	government	
agencies and with our employee representatives.  Our efforts locally to update our land use plans, establish 
and	maintain	prudent	financial	management,	take	advantage	of	the	emerging	green	energy	market,	and	
support	the	rapidly	growing	bio-tech	market	are	positioning	us	well	for	the	future.		

 The recently approved White Flint Master Plan and the pending sector plan for the Gaithersburg West will 
significantly	contribute	to	the	growth	in	the	local	economy	through	job	creation,	residential	and	commercial	
development, support for transit-oriented development, and other improvements in the quality of life for 
County	residents.		We	are	actively	and	aggressively	marketing	Montgomery	County	as	a	business	destination	
and have several pending offers of economic assistance to retain and recruit quality business to Montgomery 
County.  With the Council’s support, we are well on our way in implementing the Smart Growth Initiative 
which	is	key	to	developing	the	Shady	Grove	Sector	Plan	and	improving	the	quality	and	safety	of	County	
facilities for the Police Department, Fire and Rescue Service, MCPS, and the M-NCPPC.  

	 I	want	to	thank	those	who	contributed	to	the	development	of	this	spending	plan	including	the	Board	
of Education and Superintendent at Montgomery County Public Schools; the Trustees and President of 
Montgomery	College;	the	Chair	of	the	Maryland-National	Capital	Park	and	Planning	Commission	and	the	
Planning Board; the Commissioners and General Manager of the Washington Suburban Sanitary Commission; 
individual residents, as well as members of boards, commissions, and committees; community-based 
organizations;	and	directors,	employees,	and	employee	representatives	of	departments	in	all	agencies.		

 Throughout this budget process we have met with and conferred with the principals and board members 
of	all	County	agencies,	as	well	as	with	the	representatives	of	employee	organizations,	to	brief	them	on	
the	nature	and	magnitude	of	our	fiscal	challenges	and	to	jointly	explore	solutions.		I	am	proposing	that	we	
continue	this	collaborative	work	throughout	the	process	of	adopting	the	FY11	budget	and	in	crafting	the	FY12	
operating budget.  The challenges we will face in FY12 will be as great, if not greater, than they are for FY11.  
Many of the potential solutions we considered for FY11 were simply not possible to implement in the next 
fiscal	year	because	of	the	numerous	legal,	policy,	staffing,	and	other	resource	issues.		However,	we	must	take	
advantage of every opportunity to produce savings and preserve and enhance services for the residents of this 
County despite the resistance that we will encounter from settled ways of doing business. 
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 Highlights of my recommendations are set forth on the following pages and details can be found 
in the Departmental sections.  The full budget can be viewed on the County’s website at www.
montgomerycountymd.gov/omb.		Details	of	the	budget	requests	for	MCPS,	Montgomery	College,	M-NCPPC,	
and WSSC can be seen in the separate budget documents produced by those agencies.

	 I	look	forward	to	working	with	the	Council	over	the	next	two	months	on	spending	priorities	and	policy	
issues	that	arise	and	have	asked	Executive	Branch	staff	to	assist	you	in	your	deliberations.
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Affordable Housing in an
Inclusive Community…
n n Invest over $40 million in the Montgomery Housing Initiative fund 

to acquire and rehabilitate the County’s affordable housing stock.

n Continued funding from federal grants for affordable housing,   
 housing rehabilitation, commercial revitalization, and preventing  
 homelessness.

n Maintain housing code enforcement to neighborhoods for improving  
 safety and sanitary living conditions.
  
n Continue to offer landlord tenant mediation services to an   
 expanding immigrant population and provide emergency housing  
 services for eviction prevention and special relocations.

n Fund the SuperNOFA Samaritan Initiative to provide shelter and  
 housing services for the homeless.

n Continue the Housing First Program to rapidly place homeless   
 individuals and families in permanent housing.

Children Prepared to
Live and Learn…
n Provide resources to accommodate the enrollment of 143,309 students.

n Make a County contribution to MCPS of $1,446.2 million, including 
$30 million of carryover funds.

n Support MCPS programs through expenditures in other County 
departments, such as Health and Human Services, Public Libraries, 
Police, Recreation, Community Use of Public Facilities, and 
Environmental Protection.

n Complete VISION2030, a 20 year plan to help 
shape the future of Countywide recreation, park 
services, and facilities.

n Open the high-tech Rockville Science Center 
providing 20 additional science labs. 

n Continuation, with reduced hours, of the Sports 
Academy Program which provides students 
the opportunity to participate in after-school 
programming in a safe, positive, and supervised 
environment. 1
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n Continue the new “Round Rockville” bus service   
 in partnership with the City of Rockville to provide  
 enhanced service to the Rockville Town Center.

n Maintain ridership on Ride On buses at about 26  
	 million	passengers	to	ease	traffic	congestion.
 
n Continue the Kids Ride Free program, which allows  
 children in grade 12 and below to use Ride On and  
 Metrobus in the County free of charge from 2:00 pm  
 to 7:00 pm, Monday through Friday.

n Maintain free Ride On bus service for seniors, people  
  with disabilities and kids.

n Continue to develop a new Computer Aided Dispatch/Automatic 
Vehicle Locator in All Ride On depots, providing real-time location 
data, a stable communication system, and a base from which to 
implement automated transit information.

n Replace	aging	and	inefficient	lighting	systems	in	public	garages	with	
energy	efficient	lighting	systems.

An Effective and Efficient
Transportation Network…

Healthy and Sustainable
Communities…
n Continue to enhance water quality by implementing the standards 

of the new Municipal Separate Storm Sewer System permit and the 
recommendations of the Sustainability Working Group.

n Continue operating gas-to-energy plants at the Oaks and Gude 
Landfills.

n Reduce nitrogen oxide emissions by over 40 percent at the Resource 
Recovery Facility.

n Continue to work with the Maryland Department of the Environment 
to help County homeowners receive Bay Restoration grants to 
upgrade their existing septic systems, which will reduce nitrogen 
inputs into the Chesapeake Bay.
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n Increase the Washington Suburban Sanitary Commission’s 
infrastructure maintenance and renewal efforts by providing funds 
for	36	miles	of	small	water	main	reconstruction	(a	five	mile	increase)	
and	for	15	miles	of	inspection,	repair,	and	installation	of	fiber	optic	
cabling	(an	early	warning	system)	for	large	diameter	water	mains	
involving pre-stressed concrete cylinder pipe.

n Continue to maintain a public health website dedicated to H1N1 
virus to keep the public informed of vaccination clinics.

n Sustain access to health care for 23,000 patients through the 
Montgomery Cares Program.

n Continued funding for the Dedicated Administrative Care 
Coordination Team to provide care coordination to pregnant women 
with Medical Assistance.

n Sustain the Maternity Partnership Program for approximately 2,100 
pregnant women.

n Continued funding for a satellite clinic for Sexually Transmitted 
Diseases in the Germantown area.

n Maintain Dental Program services at six dental clinics for low 
income, uninsured pregnant women and children, adults and 
seniors.

n Support major new initiatives in WSSC’s capital budget, including 
projects to rehabilitate or reconstruct large diameter water mains 
and trunk sewers, as well as continuing to support environmental 
projects at Blue Plains and other facilities.

n Move County operations out of leased spaces, saving the County 
approximately $3 million. 

n Continue to upgrade County business systems and streamline 
business processes as part of the Technology Modernization project.

n Continue the “no wrong door/customer service initiative” to improve 
the intake and screening process resulting in better customer access 
to the full range of services offered by Health and Human Services 
and improved customer satisfaction.

A Responsive and Accountable
County Government…
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n Add one sworn and six civilian positions for the Police Forensics 
Laboratory to meet new State imposed accreditation standards.

n	 Provide	recruit	classes	for	30	police	officer	candidates	in	July	2010		
	 and	for	an	additional	30	candidates	in	January	2011.

n	 Open	the	Milestone	fire	station	in	the	summer	of	2010.

Safe Streets and
Secure Neighborhoods…

n Fund the full implementation of MC311, a centralized call center and 
customer service website providing a one-stop source for information 
and referral for County services. This was done by consolidating 
five	existing	call	centers	and	information	and	referral	services	from	
twelve departments into the MC311 centralized call center. 

n Continue to provide 24/7 access to the County’s permitting database  
 that allows customers and residents to view applications and   
 construction plans.

n Continue Business Process Reengineering and the Enterprise   
	 Resource	Planning	(ERP)	implementation	to	provide	state-of-the-	
	 art	support	for	the	County’s	financial,	budgeting,	procurement,		 	
 human resources and payroll functions.

n Continue implementation and expansion of the County website and  
 the County’s social media presence from YouTube to Facebook and  
 Twitter, providing the ability to reach large numbers of people in  
 short time frames and during emergencies.

n Continue to work on ARRA funded grants in the following  
 Departments: Department of Economic Development, Department  
 of Environmental Protection, Department of Transportation,   
 Health and Human Services, Montgomery County Public Schools,  
 Department of Police, Department of Housing and Community   
	 Affairs,	and	the	Sheriff’s	Office.
  
n Implement early voting for the upcoming FY11 Gubernatorial   
 Election cycle that features State and County Primary and General  
	 Elections.	The	County	will	open	five	Early	Voting	Centers	six	days		
 prior to each Election.
  
n Fund four positions to improve access to County facilities
 for the disabled.
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A Strong and Vibrant Economy…
n Operate	five	business	incubator	facilities	to	expand	the	County’s
 economic base.

n Continue the eBiz Update, an online newsletter which provides   
 the latest information on economic development activities and   
 Department of Economic Development sponsored events    
 through the year.

Vital Living for All of Our Residents…
n Support the redevelopment and economic vitality of the Bethesda 

area through the development of Parking Lot 31.

n Open the Mid-County Community Recreation Center and   
 provide a full year of programming in the Wisconsin Center in   
 Friendship Heights to offer expanded recreational activities in
 those communities.

n` Continue to sponsor Independence Day celebrations in Mid-County  
 and Upcounty locations. 

n Operate apparatus maintenance in a central maintenance facility; 
several apparatus maintenance operations were consolidated to 
county-wide facilities in FY10.

n Establish an Emergency Medical Transport Fee to provide needed 
resources	for	Montgomery	County	Fire	and	Rescue	Service	(MCFRS).

n Move MCFRS and Police into the new Public Safety Headquarters, 
co-locating several organizational units and greatly reducing the 
need for leased space.

n Continue to meet or exceed State performance goals for closing 
domestic relations cases, and process civil cases and juvenile cases 
within State time guidelines.

n Improve the management of cases involving Child in Need of 
Assistance-Shelter and Termination of Parental Rights.

n Continue to promote security and preparedness by informing 
residents of weather and police emergencies using Alert 
Montgomery and conducting emergency exercises.  Alerts will be 
sent to over 151,000 devices.
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n The tax-supported budget for Montgomery County Government 
decreases by $76.5 million, a reduction of 6.1% from FY10.

n Recommend a total tax-supported budget of $3,681.1 million, a 
decrease of $165.8 million or 4.3% compared to FY10.

n Tax-supported funding for MCPS decreases by $79.5 million, a 
3.9% decrease over FY10.

n Funding for Montgomery College’s tax-supported programs is 
reduced by $8.3 million, a 3.8% decrease compared to FY10.

Funding the Budget…

n Open the Silver Spring Civic Building at Veteran’s   
 Plaza in the summer of 2010. 

n Continued funding for the Emergency Safety Net   
 Program to address the growing needs of residents, in  
 response to the downturn of the economy. 
 
n Continuation of the program that provides    
 supplemental funding to providers of services to the  
 developmentally disabled.

n Additional funding to increase the reimbursement  
 rate for the County Energy Tax Rebate Program based  

   on increased energy costs.

n Enhanced services to Haitian and other French-speaking immigrants.

n Increased senior nutrition meals for those affected by HIV/AIDs,  
 cancer, and other life-challenging illnesses.

n Continuation of the African American Health Program, Asian   
 American Health Initiative and Latino Health Initiative to address  
 health disparities.
 
n Continued funding of the Adult Day Care Subsidy Program for frail  
 and/or disabled adults.
 
n Even with an orverall reduction of 8.7% in library hours, expand  
 Sunday operations at library branches from 33 weeks to 45 weeks  
 during the year and keep open branches one hour later
	 (until	6:00	pm)	on	Fridays	and	Saturdays.
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n Tax-supported funding for the Maryland-National Capital Park and 
Planning	Commission	(M-NCPPC)	decreases	by	$15.1	million	or	13.5%	
over FY10.

n Recommend a total budget from all sources of $4,304.3 million, which is 
$169.7 million or 3.8% less than the FY10 budget.

n Slowed the growth in Montgomery County Government tax-supported 
spending from increases of 14.1% in FY07, 6.7% in FY08, and 1.5% in 
FY09, to a decrease of 2.2% in FY10 and a decrease of 6.1% in FY11.

n Recommend the abolishment of about 450 positions in County 
Government to reduce continuing costs and create a more

 sustainable budget.

n Consistent with Spending Affordability Guidelines, allow an 8.5% 
increase in Water and Sewer rates for WSSC.

n Increase the Water Quality Protection Charge from $45.50 to $49 
annually per equivalent residential unit to support the inspection and 
maintenance of public and private stormwater management facilities in 
the County, as well as new initiatives to improve water quality required 
under the County’s new NPDES Municipal Separate Storm Sewer System

	 (MS-4)	permit.	
 
n Maintain property taxes at the Charter limit with a $693 homeowners 

property tax credit to support a progressive property tax structure.

n	 Promote	existing	mechanisms	for	senior	citizens	and	those	on	fixed	
incomes to assist them as needed with property tax increases.
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The County Executive’s Initiatives to
Build Accountability for Results

The Montgomery County Results 

“However beautiful the strategy, you should occasionally look at the results.”
Winston Churchill

Following	his	election,	County	Executive	Isiah	Leggett	asked	a	group	of	150	residents	representing	
diverse interests and cultures to identify the qualities of life in Montgomery County that matter most.  
They	identified	what	are	now	called	the	Montgomery County Results (A.KA. Montgomery County 
priority	objectives):

 n  A Responsive and Accountable County Government

 n Affordable Housing in an Inclusive Community

 n An	Effective	and	Efficient	Transportation	Network

 n A Strong and Vibrant Economy

 n Children Prepared to Live and Learn

 n Healthy and Sustainable Communities
      
 n Safe Streets and Secure Neighborhoods

 n Vital Living for All of Our Residents

Building a Culture of Accountability for Results

Mr.	Leggett	believes	that	local	government	can	–	and	must	–	do	a	better	job	in	its	use	of	finite	
public resources to help achieve and sustain the Montgomery County Results.  He believes to do so, 
however, requires a culture change.  The County Executive, therefore, is implementing the following 
initiatives to move County government to a results-based culture.   

n Results-Based Budgeting

At	the	direction	of	the	County	Executive,	the	Office	of	Management	and	Budget,	with	the	
CountyStat	Office	and	County	operating	departments	is	transitioning	the	County’s	budget	process	
to a focus on results.  Results-Based Budgeting ensures that resource allocation is based on County 
priority	objectives	to	make	government	more	responsive,	that	programs	and	initiatives	are	operating	
effectively	and	efficiently,	and	that	tax	dollars	are	spent	wisely	through	the	use	of	performance	
data	as	a	primary	basis	for	review	and	analysis	of	budgetary	requests.		The	fiscal	year	(FY)	2009	
Operating	Budget,	as	a	first	step,	introduces	Headline	Department	Performance	Measures,	which	are	
described below.  In the FY10 budget, the Headline Measures were supplemented by the inclusion of 
program level measures. When fully implemented, Results-Based Budgeting will:
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 n	Rely	on	historical	and	projected	performance	data	and	other	reliable	and	relevant	evidentiary		
	 	 data	to	justify	budgetary	allocations	through	the	demonstration	of	performance	results;

 n Document the “return on investment” expected from budget expenditures by assessing  the   
	 	 impact	of	those	expenditures	on	the	customers	of	County	services	(“customer	results”),		the		
  quality of life in Montgomery County, and the Montgomery County Results; 

 n	Enhance	opportunities	for	cross	departmental/agency	coordination	and	resource	allocation		 	
  decisions, since the corresponding impact of resource changes on performance can be   
	 	 evaluated	in	a	timely	and	objective	manner;
  
 n	Use	data	systematically	and	transparently	to	drive	the	decision-making	processes	by	which			
	 	 finite	resources	are	allocated	to	achieve	both	customer	results	and	the	Montgomery
  County Results;

 n	Provide	a	better	basis	for	decision	making	and	administration	of	annual	budgets,	including			
  additional investments or budgetary reductions, since these decisions would be based on   
	 	 alignment	with	priority	objectives	and	performance	data.		This	includes	changes	of	the	use	of		
  base funding if such changes will improve results, as opposed to limiting such decisions to   
  only new or incremental funding; 

 n	Routinely	seek	improvements	to	productivity	and	no-cost	or	low-cost	solutions	to	problems;	and	

 n Be used for the annual budget development and review process, as well as any
  mid-year decisions.

Moving	to	a	results-based	accountability	system	is	a	work	in	progress	that	will	require	a	continual	
evolution in the County’s corporate culture and internal systems and processes to focus management 
and	staff	efforts	on	improving	performance	and	achieving	the	County’s	priority	objectives.  

n Results-Based Accountability Successes

 n All Departmental performance plans and all their Headline Performance Measures and   
  Program Perfromance measures have been reviewed, revised and completed.  Those efforts are  
  described below. 

 n  New Program Performance Measures submitted with the FY10 Budget, provided a more   
  detailed view of departmental core functions.

 n A new “Dashboard” reporting system on departments’ Headline Performance Measures and  
  Program Performance Measures havs been completed and is on the County’s website at www. 
  montgomerycountymd.gov/countystat.
 
 n High level indicators of County performance and quality of life, after an inter-agency   
	 	 development	process,	have	been	finalized	and	benchmarked	against	comparable	counties.	
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 n Training has been provided on Results Based budgeting, Headline Performance Measures, and  
  program performance measures to County staff during FY08 - FY10.

 n The	Budget	Manual,	processes,	system,	and	publication	have	been	revised	to	reflect	a	focus	on		
  results accountability.

n CountyStat

CountyStat is a component of the County’s results-based accountability system, and a mechanism for 
performance management in Montgomery County government.  Its goal is to improve government 
performance through greater accountability, better transparency into County challenges and 
successes, ultimately moving forward towards a culture of “managing for results” and a more 
effective	and	efficient	County	government.		CountyStat	is	guided	by	four	simple	principles:	require	
data-driven performance; promote strategic governance; increase government transparency; and 
foster a culture of accountability. CountyStat meetings, led by the County Executive and the Chief 
Administrative	Officer,	are	held	on	a	routine	basis	as	a	tool	with	which	to	examine	the	results	of	its	
activities.   

CountyStat manages the following results-based accountability tools:

n Headline Department Performance Measures & Departmental Performance Plans

 The County Executive has directed department heads to focus their management on the   
	 achievement	of	“customer	results.”		As	a	first	step,	each	department	has	identified	not	just	their		
 customers and the services they deliver to those customers but, most importantly, the outcomes  
 for those customers.

  Examples of customer results include:

    n For Public Health, preventing the spread of communicable disease; and

    n	For	Fire	and	Rescue	Services,	limiting	injury	and	property	damage	due	to	fires.							

	 Departments	then	identified	“Headline	Department	Performance	Measures,”	data	to	gauge	(1)	the		
	 extent	to	which	the	desired	results	are	being	achieved,	and	(2)	the	efficiency	of	each	department		
 in achieving its results.

  Examples of Headline Performance Measures might include:

    n Percent of clients with active infectious tuberculosis who received directly observed   
    therapy and successfully completed the treatment regime; and 

    n	The	percent	of	fires	that	are	contained	to	the	room	of	origin.

 All County departments have developed Department Performance Plans.  Each Plan begins with  
 the Headline Department Performance Measures, which gauge how well customer results are  
	 being	achieved,	as	well	as	the	department’s	operational	efficiency.		The	Performance	Plan	then		
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 provides a succinct analysis and an action plan, including a budget, for improving performance –  
 as measured by the trend lines of the Headline Department Performance Measures.

n Montgomery County Performance Measurement Dashboard

 CountyStat created an online-accessible performance reporting dashboard, which includes   
 all departments’ Headline Performance Measures.  This will serve as a valuable tool for   
	 policymakers	and	residents	enabling	them	to	monitor	County	performance	over	time	to	ensure		
 the needs and priorities of residents are consistently met by County policies. 

n Montgomery County Indicators Project

	 CountyStat	worked	with	Departmental,	Agency,	and	community	stakeholders	to	develop	a	set		
	 of	indicators	that	represent	a	high-level	barometer	of	County	performance	and	reflect	the		 	
	 quality-	of-life	in	Montgomery	County,	benchmarked	against	a	regional	and	national	grouping		
	 of	comparable	jurisdictions.		This	is	an	additional	data	tool	for	the	County	as	it	assesses	its		 	
	 progress	towards	achieving	its	priority	objectives.		

n Internal Survey

 To supplement the Resident Survey for many County departments that primarily perform internal  
 government functions, the Internal Customer Satisfaction Survey was created.  The survey was  
 designed to provide insight into how well the needs of internal County government customers are  
 being met by the programs designed to serve them. 

 With an overwhelming response rate of 95 percent, departments now have a baseline on   
	 performance	and	can	continue	to	reach	out	to	stakeholders	to	identify	opportunities	to	improve		
	 customer	service	and	develop	specific	actions	to	improve	performance	and	service	delivery.

	 To	connect	all	of	these	various	performance	management	and	data	driven	decision-making	tools,		
	 CountyStat	mapped	the	interrelationships	between	the	priority	objectives,	County	indicators		 	
	 and	related	benchmarking,	departmental	headline	performance	measures,	and	results-based		 	
	 budgeting.		All	of	these	tools	work	together	to	assist	County	government	in	its	effort	to	create	an		
 environment of transparency and accountability.

n      Focusing on Customer Results

The County Executive has launched several initiatives, in addition to Results-Based Budgeting, 
focused on improving “customer results,” including: 

n MC311/Constituent Relationships Management System 

	 In	2010,	the	County	will	implement	a	centralized	311	Call	Center	and	Constituent	Relationship		
	 Management	system	(CRM).		The	public	will	ultimately	be	able	to	call	one	number	to	access			
 County government services.  At the same time, the County will be able to improve its ability to  
 ensure that every caller gets a timely response.
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n Enterprise Resources Planning System

	 The	County	is	modernizing	its	Core	Business	Systems	to	improve	efficiency,	effectiveness	and		
	 responsiveness.		The	Enterprise	Resource	Planning	system	(ERP)	will	provide	a	significant		 	
	 upgrade	to	the	County’s	financial,	procurement,	human	resources	and	budgeting	systems,	will		
 streamline business processes, and will produce enhanced reports for data-driven decision   
	 making	–	all	key	to	improving	customer	results.

n     Decision Making that is Transparent and Driven by Data 

In	addition	to	focusing	on	customer	results,	the	County	Executive	is	committed	to	decision	making	
that is both transparent and data-driven.  Results-Based Budgeting fundamentally embodies the 
County Executive’s commitment to these values.  Other initiatives that embody these values include:

n Town Hall Meetings and Budget Forums

 Starting in January 2007, the County Executive has held “Town Hall” Meetings across the   
 County.  The Town Hall Meetings have provided a forum for free and candid dialogue.  The   
	 County	Executive	also	hosted	a	series	of	Budget	Forums	to	seek	input	from	residents	on		 	
 operating and capital budget priorities for the FY08-FY11 budgets. 

n Resident Survey

	 In	2007	and	2009,	3,000	randomly	selected	Montgomery	County	households	rated	the	quality		
 of life in the county, as well as the community’s amenities, service delivery, and their satisfaction  
	 with	government.		Residents	provided	feedback	on	what	is	working	well	and	what	is	not,	and		
 communicated their priorities for community planning and resource allocation.
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Public Safety
 $537.4
 12.5%

Health & Human
 Services
 $269.2
 6.3%

Transportation
 $171.7
 4.0%

Libraries, Culture & 
Recreation

 $72.8
 1.7%

General Government 
$371.2
 8.6%

Debt Service
 $263.0
 6.1%

Environment
 $120.6
 2.8%

M-NCPPC*
 $113.4
 2.6%

Montgomery College 
$259.4
 6.0%

Montgomery County 
Public Schools

 $2,125.6
 49.4%

FY11 EXPENDITURES BY FUNCTION

TAX SUPPORTED EXPENDITURES - $3,681.1 (million)

M-NCPPC
 $96.5
 2.6%

Transportation
 $136.9
 3.7%

Debt Service
 $260.1
 7.1%

General Government
 $243.7
 6.6%

Libraries, Culture, & 
Recreation

 $63.5
 1.7%

Environment
 $1.9
 0.1%

Health & Human 
Services
 $196.0
 5.3%

Public Safety
 $532.8
 14.5%

Montgomery County 
Public Schools

 $1,940.5
 52.7%

Montgomery College
 $209.2
 5.7%

TOTAL EXPENDITURES - $4,304.3 (million)

*Total	M-NCPPC	includes	$4.9	million	debt	service.
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FY11 TAX SUPPORTED AGENCIES AND FUNDS

Net Transfers
 -$4.3
- 0.1%

Prior Year 
Reserves

 $59.3
1.5%

Fines &
 Miscellaneous

 $121.3
 3.1%Intergovernmental

 $614.4
 15.9%

Charges for 
Services
 $77.0
 2.0%

Other Taxes
 $235.1
 6.1%
Transfer & 

Recordation Tax 
 $134.9
 3.5%

Income Tax
 $1,160.9
 30.1%

Property Tax
 $1,449.8
 37.9%

WHERE THE MONEY COMES FROM
TOTAL APPROVED RESOURCES - $3,848.4 (million)

Montgomery County
 Public Schools

 $2,057.8
 53.4%

Montgomery 
College
 $221.6
 5.8%

Reserves 
 $139.7
 3.6%

M-NCPPC 
 $96.9
 2.5%

County 
Government

 $1,324.8
 34.4%

Non-Agency 
Uses
 $7.7
 0.2%

WHERE THE MONEY GOES *
TOTAL APPROVED USES OF FUNDS - $3,848.4 (million)

*This total covers the full Operating 
Budget, and funds to the CIP, Debt 
Service, and Reserves.  Of this amount 
$3,681,109,876 is approved in the 
Operating Budget.
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FY11 ALL AGENCIES / ALL FUNDS

WHERE THE MONEY COMES FROM
TOTAL APPROVED RESOURCES - $4,521.9 (million)

Non-Agency
 Uses
 $7.7
 0.2%

Montgomery County
 Public Schools

 $2,242.8
 49.6%

County 
Government

 $1,703.2
 37.7%

Montgomery 
College
 $271.7
 6.0%

Reserves
 $182.7
 4.0%

M-NCPPC
 $113.8
 2.5%

WHERE THE MONEY GOES *
TOTAL APPROVED USES OF FUNDS - $4,521.9 (million)

*This total covers the full Operating Budget, and funds to the CIP, 
Debt Service and Reserves.  Of this amount $4,304,288,414 is 
approved in the Operating Budget.

Other Taxes
 $235.1
 5.2%

Transfer &
 Recordation Tax 

 $134.9
 3.0%

Charges for Service 
& Licenses

 $325.5
 7.2%

Intergovernmental
 $902.9
 20.0%

Fines & 
Miscellaneous

 $224.4
5.0%

Net Transfers
 -$38.5
 -0.9%

Prior Year Reserves
 $116.6
 2.5%

Income Tax
 $1,160.9

 25.7%

Property Tax
 $1,460.1

 32.3%
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SCHEDULE A-1

($ In Millions)

FISCAL YEAR
TAX

SUPPORTED
GRANT

SUPPORTED
SELF

SUPPORTED
GRAND
TOTAL

A B C D E

BUDGET SUMMARY BY AGENCY

FY10 Approved

FY11 Recommended

Percent Change From FY10

MONTGOMERY COUNTY GOVERNMENT

-6.1 -2.6 -2.9 -5.4% % % %

1,251.2 115.6 263.5 1,630.3

1,174.7 112.6 255.7 1,543.0

FY10 Approved

FY11 Recommended

Percent Change From FY10

MONTGOMERY COUNTY PUBLIC SCHOOLS

-3.9 3.2 0.9 -3.4% % % %

2,020.1 124.4 56.1 2,200.6

1,940.5 128.4 56.6 2,125.5

FY10 Approved

FY11 Recommended

Percent Change From FY10

MONTGOMERY COLLEGE

-3.8 9.8 0.6 -2.3% % % %

217.5 19.1 28.9 265.6

209.2 21.0 29.1 259.4

FY10 Approved

FY11 Recommended

Percent Change From FY10

MARYLAND-NATIONAL CAPITAL PARK AND PLANNING COMMISSION

-14.1 0.0 -2.4 -12.5% % % %

106.6 0.6 16.7 123.9

91.6 0.6 16.3 108.4

FY10 Approved

FY11 Recommended

Percent Change From FY10

ALL AGENCIES WITHOUT DEBT SERVICE

-5.0 1.1 -2.1 -4.4% % % %

3,595.4 259.7 365.2 4,220.3

3,416.1 262.6 357.7 4,036.3

FY10 Approved

FY11 Recommended

Percent Change From FY10

DEBT SERVICE: GENERAL OBLIGATION & LONG TERM LEASES

5.4 0.0 33.6 5.6% % % %

251.5 - 2.2 253.6

265.0 - 2.9 267.9

FY10 Approved

FY11 Recommended

Percent Change From FY10

TOTAL BUDGETS

-4.3 1.1 -1.8 -3.8% % % %

3,846.9 259.7 367.4 4,474.0

3,681.1 262.6 360.6 4,304.3

3/12/2010 9:16:43 PM
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